
2019 S ustainability N ew sletter

July 2019

1



L otteP &D’sKey S ustainability O bjectives

Channelliquidityintoassetsw ithenvironm ental
andsocialbenefits,therebycontinuingtothe
achievem entoftheU nitedN ationsS ustainable
Developm entGoals(U N S DGs)

Dem onstrateitsam bitiontoachieveeconom ic
grow thw hilealigningw iththebestenvironm ental
standardsandintegratingsocialbenefits

S upportthedevelopm entofthesustainability
bondm arketinS outhKoreaandprovide
benchm arkandguidelinestootherKorean
corporatesintendingtoaccessthem arket

Investordiversification

#1

#2

#3

#4

LEED
Gold Certification

The Grand Award

L otteP &D hasadoptedeco-friendlydesigns
andadvancedtechnologiestobetter
m anagetheresourceconsum ptionsofthe
buildingsandgreenhousegasem issions

L EED GoldCertificationGreenCom plex& EcoCity

L otteP &D obtainedaL EED GoldCertifi-
cationin2017 fortheL otteW orldT ow er

G-S EED T heHighestGrade
*30.6% ofL otteT ow erCom plex

isconsistedofgreenplants

GreenEnergy R atio
*U seofrenew ableenergy w ith-
inL otteT ow erCom plex reaches

upto18%
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L otteW orldT ow er
:A T estim ony ofO urS ustainability P ractices

S ource:Com pany data
N ote:(1)L ow -incom ew orkinggroupreferstoindividualsw itham onthly incom ebelow thenationalaverage
asdeterm ined by theKoreanM inistry ofHealthandW elfare(M O HW )‘sclassification

Energy P lanO ptim isation

N ew & R enew ableEnergy

5,000,000
People

(During Construction)

42,200
Permanent Employees

U nderground P edestrianS quare

U nderground BicycleS tands

U nderground BusT ransitCenter

Developingcleanpublictransportation
infrastructurearoundthetow er,L otte
P &D facilitatedtheuseofcleanpublic
andsustainablem obility solutions.

900
Job offerings

to low-income working group(1)

L otteW orldT ow erandW orld M allS ustainableInfrastructure

S ocialR esponsibility CleanT ransportInfrastructure
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L otteP &D’sS ustainability BondFram ew ork

U seofP roceedsandP rojectEvaluation

L otteP &D haspreparedthisS ustainabilityBondFram ew orkinaccordancew iththeICM A
GreenBondP rinciplesandS ustainabilityBondGuidelines2018,andhaselectedtoissue
S ustainabilityBondsw ithaparticularfocusonthefollow ingareas:

 Greenbuildingsw hichm eetregionally,nationallyorinternationallyrecognized
standardsofcertificationsw hileintegratingsocialbenefits

 Cleanpublictransportinfrastructureandsustainablem obility

 ContributetotheU nitedN ationsS ustainableDevelopm entGoal#11 (“ S ustainable
CitiesandCom m unities” )

L otteW orldT ow er

U seofP roceeds

Category1:Greencom m ercialbuildings

EligibleAssetsrefertocom m ercialbuildingsw hichm eet
allofthefollow ingeligibilitycriteria:
(i) AchievedL EED “ Gold“ orequivalentcertification

w ithinthelast5 years
(ii) Constructionorrenovationhasbeencom pletedin

orafter2017
(iii) Contributetotheim provem entofprofessional

conditionsoflow -incom eindividualsw orkingw ithin
thegreenbuilding

Category2:CleanP ublicT ransport
InfrastructureandS ustainableM obility

EligibleP rojectsw illcoverinvestm entsininfrastructure
aim ingtoencourageandfacilitatetheuseofcleanpublic
transportationandsustainablem obility solutions,inthe
vicinity ofL otteP &D com m ercialbuildings,including,but
notlim itedto:
(i) P edestrianinfrastructure
(ii) P ublicbicycleinfrastructure
(iii) P ublicbusinfrastructure

U N S DGs:

U ndergroundBicycleS tation

U nderground
bustransportcenter

Jam silS tationU nderground
P edestrianP assage



L otteP &D’sS ustainability BondFram ew ork(Cont’d)

P rojectEvaluation,M anagem entofP roceeds,andU nallocatedP roceeds

P rojectEvaluation

 Creationofadedicated S ustainability Bond Com m ittee
toensurecom pliancew iththeFram ew orkandoversee
theentireissuanceprocess

 Com m itteecom posed ofL otteP &D’srepresentatives
from theFinance& AccountingT eam ,theR isk
M anagem entGroup,theIT GroupandL otteGroup’s
CorporateS ocialR esponsibilityT eam

M anagem entofP roceeds

 Besteffortscom m itm enttoallocateallproceedstoEligible
A ssetsandEligibleP rojectsw ithinoneyearofthe
S ustainability Bondissuanceinaccordancew iththe
evaluationandselectionprocesspresentedabove

 M onitoringofallocationtoEligibleAssetsandEligibleP rojects
andtrackingofnetproceedsthroughL otteP &D’sinternal
accountingsystem

 P endingtheallocationtoEligibleAssetsandEligibleP rojects,
unallocatedproceedsm ay tem porarily beinvestedin
accordancew ithL otteP &D’sinvestm entguidelinesincash,
depositsandm oney m arketinstrum ents

 IfthedesignatedAssetsorP rojectsaresoldorceasetofulfil
theEligibilityCriteriaduringthelifeoftheissuedS ustainability
Bond,thenetproceedsw illbere-allocatedassoonas
reasonablypracticabletoreplacem entAssetsorP rojectsthat
com plyw iththeEligibilityCriteria

R eporting/ S ustainabilityN ew sletter

 Key perform anceindicatorsforGreenCom m ercialbuildings(Category1)m ay include:

(i) Environm entalbenefitssuchasestim atedex-anteannualenergy consum ption,estim ated
annualGHG em issionsreduced/avoided and% oftheannualenergy consum ptionself-
producedby theGreenBuilding

(ii) S ocialbenefitssuchasnum beroflow -incom eindividualsw hobenefittedfrom an
im provem entoftheirsalary

 Key perform anceindicatorsforCleanP ublicT ransportInfrastructureandS ustainableM obility
(Category2)m ay include

(i) Estim atedcapacityofthepublicbicycleinfrastructure(innum berofbicycles)
(ii) Estim atedcapacityofthe publicbusinfrastructure(innum berofbuses)
(iii) Estim atedcapacityofthepedestrianinfrastructure(innum berofpedestrians) 5



Issuance
July 2018

S ustainability Bond (S enior)

IS IN  X S 1852560819

M aturity Date

(T enor)
08/07/2021 (3yr)

S ize  U S D200m m

T ype  S eniorU nsecuredguaranteedby Kookm inBank(Aa3/A+/A)

IssueR ating  Aa3 (stable)by M oody’s

S pread 3m $L +92.5bps

Coupon Floatingrate

Distribution

(by geography)

 Asia97%

EM EA 3%

Distribution

(by investortype)

FM /AM 56%

 Bank34%

 Corps/P B/O thers10%

R em arks

FirstguaranteedS ustainabilityBondoutofKorea

Inauguraldebutoffshoreissuanceby L otteP &D

FirstFR N floatingnotesinS R Iform atfrom aKoreancorporate

L otteP &D’sS ustainableFinancing
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U S D200m m 3-yearFR N S ustainability Bond



A llocationR eporting

U S D200m m 3-yearFR N S ustainability Bond(July 2018)

U seofP roceeds

Green
Com m ercial

Building

Category

 R enew ableEnergy U sage

 CO 2 R eduction

 JobstoL ow Incom e
W orkingGroup

 P edestrianinfrastructure

 P ublicbicycleinfrastructure

 P ublicbusinfrastructure
CleanP ublic

T ransport
Infrastructure
& S ustainable

M obility
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A llocated(U S $) A llocated(% )

GreenCom m ercialBldgT otal 107,454,669 53.73%

Including Energy S avingFacility 28,535,032 14.27%

Geotherm alpow er 10,870,488 5.44%

HydrogenFuelCell 9,936,306 4.97%

S olar/W indP ow er 2,547,771 1.27%

S ubtotal 51,889,597 25.95%

A llocated(U S $) A llocated(% )

P edestrianInfrastructure 33,955,857 16.98%

P ublicBikeInfrastructure 21,788,625 10.89%

P ublicBusInfrastructure 36,800,849 18.40%

T otal 92,545,331 46.27%

T otal
:U S D

107.5m m

T otal
:U S D

92.5m m

S ource:Com pany data



1)GreenCom m ercialBuilding

(ii)R enew ableEnergy P roduction

Im pactR eporting
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2015

2016
2018

21,981
M W h

27,239
M W h

28,854
M W h

2017

29,148
M W h

(U nit:M W h/yr)

(i)L otteW orldT ow er’sEnergy-savingA rchitecture

 L otteW orldT ow erisbuiltuponm odernenergysavingtechnologieslikem ulti-glass
curtainw allandoutdooraircoolingsystem ,resulting156,000 M W hlessenergy
consum ptionperyear

S olarP ow er(U nit:M W h)

W indP ow er(U nit:M W h)

HydrogenFuelCell(U nit:M W h)

396,7

88

448,3

19

2017 2018

2,645

3,267

2017 2018

1,870,0

80

5,466,700
5,690,915

2016 2017 2018

 T otalAm tofR enew ableEnergyP roduction (U nit:M W h/yr)

 3 M ajorR enew ableEnergy P roduction

352,000

196,000
156,000

non-greenbuildingavg. L otteW orldT ow er Energy S avingAm ount

S ource:Com pany data



2)CleanP ublicT ransportationInfrastructureandS ustainableM obility

Im pactR eporting

(iii)S ocialbenefits
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U nderground BusT ransitCenter

 U ndergroundbustransitcenterbuiltforthepurposeofreducing
trafficcongestionneartheL otteT ow erCom plexcanaccom m odateup

to31 busesatonce.

U nderground BicycleS tands

 Inordertofacilitatepeople’sbicycleuse,1,072 undergroundbicycle

standsw erenew ly builtand900+ peopleusethefacility onadaily
basis.

Jam silS tationU nderground P edestrianP assage

 175,000+ peopleuseundergroundpedestrianpassageevery day to
avoidtrafficcongestionaroundJam silstation

Contributedtotheim provem entofprofessionalconditionsoflow -incom e
individualsw orkingw ithinthegreenbuilding

 900 jobofferingsw erecreatedforlow -incom ew orkinggroup,thoseof
w horeceivethelegalm inim um w age

(ii)CO 2 R eduction

R educed23,133 tonsofCO 2 annually,
w hichisequivalentofplanting8,500,000 pinetrees

S ource:Com pany data
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